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Introduction :-

India is an Agrian country with around 70 percent of its people dirccl.l_v or' indirectly
depend on agriculture related sector. Marketing of his produce and anculture pncc‘s is the mgxz
important activity in farmers life and future . Main problems of agriculture  sector is a financial %
future decision , agriculture prices, - unplanned Crop pattem , labour availability and other
agriculture related  issye Many developed countries have m

ade protection for the agniculture
sector but Indian agriculture faced vari

ous problems in agriculture finance |, prices so farmers
cconomucal condition is very critical and low income - The recent trends in Indiar

showing that critical situation of agriculture sector in the coun
unfavorable things such as suicides of farmers in many advanced st

gfeat attention policy makers, researchers and media, Many studies conducted by individuals

sta rated conditions of farmers which driven to take the
increase the income of the far
will create he proble
gher producy prices js
€5, Also it neq
than they need but
UEE quantity 1o ncrea

1 agriculture
try. In recent period several
ates of the country, Has made

mers, the poor of the
m to allocate inefficiency in the
an inefficient method because it
ns large farmers will benefit the most.
small  farmers are  sull swrugpling

be s¢ their production by it creates problems
t benefits from this Increment in the production
asures To Improve Agriculturg) Price Policy: 2
Thus the agnculturaj price poli i RS
policy whicp, was int | , :
y as
first muroduced i 1947 after indcpcndcncc made b :: i o xS

more. This practice
country . Subsidizing farmers through hj
penalizes the consumer with higher pric
They  have received more
Farmers yse fertilizers in the h
lor those peoples who do not ge

Me

4

i - tFifia Comproise wi h i i i followed
a variable : : H3€ With the situation and follo
(‘ommmccp:l;::{, of [?rog;csswc decontro] jp 1947 ang Again in 1950 Foodgrains Procurement
- { inte ich i
loodgrains in lh: p:oum w::dl s manced the systery of rationing and control in the supply of
mtroduced the syqqe "ad""y ; Cr"  Pantial comyeg) 1955. Then in 1959, the govemment
the price policy India wi: . : arly in rice ang Wheat. The main objective of
Pd 1o provide ncentjy o o the inerests of Consumers, Iy this policy no attention win
'C price 10 farmers, | W : x
lor providing |, X . as only in 1964 2 ras introduced
..”p.'rmp ,._-f:, :LCIIIWL PICe 10 farmerg n 1964 the poy, 8 Clearcun P‘“'C)’;:I R
» INITH . . ern i Z -
e On on (e Movemeny of foodgnin f ment introduced force
Mubility in AUl Prices #1108 from ope Zone 1o another in order to enfor
In 1965 the Apyy ‘
. 8“culluml i et
suppon prices ang Procuremeay, : oo C°"‘""55'0n
NICes in the suee
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prices 1o the producers and for budding op bulfer stocks 1o miintam the public distribution
svatlem

NAFED is also an important agency which appomts state agencies for undertaking Price
Support Scheme (I'SS) operations. The losses, il any, n urred by central agencies 0N
‘_'""c““k"‘!'- PSS operations are reimbursed up to 15 per cent by the Central Government. Apart
from this, povernment also provides working capital to the centritl agencies lor undertaking PSS
operations,

In 1966, the povernment appointed another foodgrains Policy Committec  which

recommended the following matter in connection with the prices of agricultural commodities:

1. To create a favourable price condition for increasing agriculture production, the
government should announce the minimum support prices well in advance of the sowing
season in Country

2. Procurement price should be higher than support price so that it can offer proper
incentive to the producer and reasonable price to consumer.

3. To create a favourable climate for long-term investment, minimum support prices should
be fairly stable, ¥

4. Making adequate marketing arrangement for making purchases at minimum Ssupport

prices.

Basic Facilities Needed For Agriculture Marketing through Agricultural

6. Price Policy System :

He should have proper facilities for storing his goods.

He should have holding capacity , in the sense , that he should be able to wait for times

when he could get better prices for produce and dispose of his stocks immedintely after

the harvest when the prices are very low

9. He should have adequate and cheaf transport facilities which would enable hin to take his
surplus produce to the mandi rather than dispose it of in the village itself to the village

w

ol

money-lender-cum-merchant at low prices.

10. He should have clear information regarding the market condition as well as the ruling
prices ; otherwise , he may be cheated . there should be organised and regulated markets
where the farmers will be not cheated by the dalal and arhatiyas.

11. The number of intermediaries should be as small as possibale so that the middlemen
profits are reduced . this increase the returns (o the farmers.

Agriculture prices and consumer price is a common feature. But fluctuations in the
prices of agncultural commoditics have serious consequences on the cconomy of the country. As
the sudden steep fall in the price of a particular crop, result in huge loss to the farmers producing

" that crop as their income declines This will force the farmers-not to cultivate the crop next ycaf
leading to a serious shortage in the supply of that food item and that may force the government to
import that food crop from foreign countries. These will provide a minimum support price to the
producers and arrange ll'ic. supply of lhcsc'ngricuhural produce to the consumers at fair prices
Thus while fixing the minimum support prices and procurement prices carc must be taken to fix

those prices at such level which will induce the farmers to produce more. Thus, the agricultural
price policy can be designed as an “instrument of growth™, . i

Effects of Agricultural Price PPolicy on agriculture Production:

To Reduces Risk and Uncertainty in agriculture production and farmers income
insure the producer through guaranteed nunimum suppor price ‘

Website = www.researchjourney,net

16 Email - rescarch 'ln“rncvzﬂ 14gmail.com
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Evaluation of Agricultural Price Policy: o Craas -

The agricultural price policy in India has succeeded in csl:nbl:slung ccn.m.:lg and
confidence in respect of the prices of agricultural commodities through the fixation of »nuinlmtfm
support prices by Agricultural Prices Commission (later on renamed as Commission for
Agricultural Costs and Prices),

But due 1o the variations in the degree of enforcement of procurement in different years,
some degree of uncertainty and instability in prices were experienced by the Indian
farmers.Again raising the minimum support prices and procurement prices offered incentive to
the producers 1o increase their production but these benefits were mostly restricted to large
farmers. Morcover, the public distribution system in India is also subjected to various limitations
such as its restricted operation in wheat
inadequate coverage of the people lying be
due 1o lack of targeting.

and nice only, insufficient coverage of rural areas,
low the poverty line and its too much expensiveness

Moreover, the fixing of uniform purchasc‘pn‘cc for the country on the b
production of huge cost states by the Commission for Agricultural Costs and Prices has
benefitted the developed states having low average cost of production such as Punjab, Haryana
etc. Thus, the policy had a bias in favour of the rich states at the
Features of Agricultural Price Policy in TASRSCRIOURNEY

asis of cost of

cost of consumers in general,

(i) Setting up Institutions:

The Government of India has set Up some institutions for (he implementation of
agricultural price policy in the country. Accordingly, the Agricultural Price Commission wasy set
up in 1965 which announced the minimum  support prices and pr
agricultural products

In 1985, the name of this institution w.
Commission. Moreover, the foodgrains Policy €
1966 which also recommended various measures

ocurement prices for the
’
as changed into Agricultural Cost and Prices

ommittee was appointed by the Government in
of price support,

(ii) Minimum Support Price:
The government fixes the minimum support prices of g
rice, maize, cotton, sugarcane, pulses etc., regularly for snfcgunrding the interest of farmers. The

FCI also make theiy purchases of food grains at the procurement prices so us to maintain
ational price of foodgrains in the interest of farmers

Accordingly, minimum support price of foodgrains fj
from Rs 38826 pe

average) in 2012.13

gricultural products like wheat,

xed by the government increased
rgumtal i 2003-04 10 Rs 429.22 in 2007-08 and then to Rs 829.94 (at

ail e ]
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(1) Protecting the Consumers:
In order to safeguard the interest of the consumers, the agricultural price policy has made
provision for buffer stock of foodgrains for its distribution among the cONSUMers through public

distribution system,

(iv) Fixation of Maximum Prices:

In order to have a control over the prices of essential commodities the government usually
determines the maximum price of agricultural products so as to protect the general people
from exorbitant rise in prices.

Effects of Agricultural Price Policy in Indian Agriculture Production :
(i) Incentive to Increase Production in Agriculture =
Agricultural price policy has been providing necessary incentive to the farmers for raising
their agricultural output through modemisation of the sector. The minimum support price should
be determined effectively by the government which will safeguard the interest of the farmers.
Accordingly, minimum support price of foodgrains fixed by the government increased from Rs
388.26 per quintal in 2003-04 to Rs 429.27 in 2007-08 and then to Rs §20.04 (at average) in

2012-13

(ii) Increase in the Level of Income of Farmers:

The agricultural price policy has provided necessary benefit to the farmers by providing
necessary encouragement and incentives to raise their production and also by supporting its
prices. All these have resulted in an increase in the level of income of farmers as well as their

living standards.
(iii) Change in New Cropping Pattern:

The agricultural price policy has resulted in a considerable change in new cropping
pattern of Indian agriculture. The production of wheat and rice has increased considerably
through the adoption of modern techniques by getting necessary support from the Governments.
But the production of pulses and oilseeds could not achieve any considerable change in the
absence of such price support
(iv) Benefit to Consumers:

The policy has also resulted in considerable bgnefit to the consumers by supplying the
essential agricultural commodities at reasonable price regularly.

(v) Benelit to Industries:

The agricultural price policy has also benefitted the agro industries of the country, like
sugar, cotton textile, vegetable oil etc. By stabilising the prices of agricultural commodi(ic; the
policy has made provision for adequate quantity of raw matenials for the agro industries 0': the
country at reasonable prices.

(vi) Price Stability:

The agricultural price policy has stabilised the pri .
extent. It has become successful to contain the u:dzzc:‘su:li:ﬁ:,f“":ml.produc(s m. 3 large
products, This has created a favourable impact on both the consum:rs Z:Zc:)rs:;uzc!fzc::lfml:cl
country. b

Suggpestions for Rationalisation of Agricultural Price Policy:
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ant suppestions which can be advanced for the
I'nlll“\"lj' are some of important sug e
rationalisation of agricultural price policy of the country
(1) Establishment of Some More '\ﬂ""“im? > agencies should be set up for ensuring
Apart from Food Corporation of India, some more agencie Bl oot o products. In
rational prices of other agncultural products and also for puwunn‘}: ol “(; :"Llc Corporation, whick
the meantime the government has already set up Cotton Corporation and Jute Cory c
needs to be further strengthened o s
Moreover, the pfnvcmmcm should set up a separate agency for Pm\'ld"'.lt f”“““t-‘f)
minimum price support 1o perishable commodities like potato and othcr' vcgcl-’lhlclb. “"_" l";
considering its growing potential market both for internal consumption and exports. e
operational efficiency of existing agencies like FCI should be improved.
(i) Extension of the Price Policy: s
The agricultural price policy should be extended to cover more commodities over and

above the 15 commoditics covered at present. The commodities like pulses, potato, onion and
other important vegetables and fruits may also be covered, )
(iii) Rationalisation of Price Fixation:

The prices of agricultural commodities should be fixed in the most rational manner so

that it could cover the entire costs of production. While fixing the prices, the increasing cost of
agricultural input should be taken into consideration,

(iv) Protection of Consumers:

The agricultural prices shoulc
general consumers.
(v) Modernisation:

1 be so determined that it can

also protect the interest of the

The agricultural price policy should be framed in su
farmers to go for modemisation of their agricultural practices.
(vi) Improvement in Agricultural M:lrkcling:

In order to ensure the success of the
agricultural marketing system is ve

ch a manner so that it can induce the

agricultural price policy

« the improvement of the
ant. The farmers should be

Ty impon set free from the clutehes

ol middiemen and all intermediaries.
(vii) Improvement of PDS: ‘
The public distribution system should be improved so g 10 ensure a success in the
operation of agriculturgl price policy. The operation of fajr price shops should be streamlined
and be made more efficient and transparent.
Motives (advantages) behind the announcement of M
To secure the interests of the farmers as
innouncing the minimum support price for 24 major Crops. The
I. To prevent fall in the price in the situation of ov
2. To protect the interests of the |
i the situation of 5 price
L To meet the dome

»

inimum Support Price (MSP):

also the need of self reliance, government has-been

Main objectives f the MSP are:
er production.

armers by ensuring them
allin the marker
stic consumption requiremen

4. To provide price stability in the apricultural product
v To ensure *asonable rclnlmnship between prices of agricultural commodities and

manufactured goods ¢

0. To remove price difference

aminimum  price for their crops

between two regions or (he whole country.
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country

Conclusion:

[he basic motive behind the Agriculture policy ol { a is to save the

jovernment of Indi
interests of both farmers and consumers. The prices of (e food prains should be decided very
wisely so that neither farmers nor consumers pet cuffer,In order 1o illl|il(‘||l(‘ll| the system, the
ated for wheat and some for nce

jently each state wils
food-grains from
t of acute food

Govermment introduced Food Zones, where cight zones were ¢f¢
in South India. This scheme (00 did not pive pood results and conseqt
deelared a zone. The government took upon itselfl the u:\pnue;ihilily of moving
ant pains [0 was in the contex
= scarcity during the sixties and the arious  schemes for food management that
the Gol appointed the Food-grains Prices Committee in 1964 under LK Jhato look under the
entire question of food management in India, and Jha Committee' smajor contri
creation of Food Corporation of India(FCD and the /\r,ricullur;ul Prices (.‘ununissi()n(/\l’(f)iu

1965.

the surplus to the deficit states but for no sipnilic
failure of v

bution wWas the
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